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Dhunaraf Nogaja & Assecdates Chyriered Avcouatants
308, Srenes Hambol, 3rd Floon, West Moangahvar Petf Selapur - +13 862,
Phore No: fQ217]-2729G5%4,
Mol 2222441291, Feail: dhonrafnogajgi®gmnileam

INDEPENDENT AUDITOR'S REPORT FOR TUE YEAR ENDED 31 MARCH 202¢
[Sez Seenon $land Rule 69 (3]

'Ta,
The Membuers of
Sharad Nagari Sahakari Bauk Limited Solapur.
Report on the Financial Statements as a Statutory Anditor
We have andiled the accompanyiny financeal statements of Sharad Nagari Sahakari
Bank Ltd, Selapur{Hercinafter reforred to ag the “Bank™) which comprise the Balance
Shect as at 317 March, 202}, and the Statement of Protit and Loss for the year ended on
that date, and a summary of signiticant accounting policies and other explanatory
informalion incorporated n these financial statementys of the Bak audited by us far the
period " Apal 2009 10 31" March 2020.
Management's Responsibility for the Finaneial Statemeuts
Management is respousible for the preparation of these financial stalements in accordance
with the Maharashira Co-operative Sociefies Act, 1960, Banking Regulation Act, 1949
{AACS), &RBI Guidelines, This responsibility includes the design, smpleraentation and
maintenance of internal control relevant to the preparation of the financial statements that
agc free from malerial misstatement, whether duc wo fraud ererror.
Auditor's Responsibility
Qur responsibility is to express an opinion on these financial staterrents based on our
audit We condogted our andit in accordance with the applicable Standards 1ssned by The
Institate of Chartered Accountants of Tndia and wnder the MCS Act / B.R. Act / RBI
guidelines. Those Standards require that we comply with the ethical requircments and
plan and perform the audit to obtain reasonable agsurance sbout whether the financial
stajements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the anditory!
judgment, including the assessment of the Ask of material misstatcient of the fnancial
statements, whether due to fraud or eveor. In making those risk assessiuents, the auditor
considers intermal control relevant to the Banks' preparation and (sir presentation of the
financial statemnents in order to dosign audii procedurcs that arc appropriate in the
circumslances. An audit alse includes evaluating the appropriatencss of accounting
policics used and reasengbleness of accounting cstimales made by management, as wull
as evaluating the overall presentation efthe financial staicioents.
We believe that the audit evidence we have obtained is sutficient and appropriale to
provide a basis for our audi opinion.
Opigien

1. We have oblaimed all the information and cxplanarliuns which, to the best of our
knowledge and belief, were necessary for the purpose of our audst.

2. In our opinidu proper bocks of accounts as required by the Maharashtra Co-
vperative Socioiles Act, 1960 have been kept by the Bank, so far as appears from
qur exantination of the hooks.

3. The Balance Shect and the State of Profit & T.oss dealt with by this weport are in
agreement with the books ol account and are drawn up in accordance with
provizions of Section 29 of the Banking Regulation Act, 1949, read wilh
provisions of the Maharashira Co-oporative Socizrica Ast, 1960 nod Rules made
therc under,

4 The transactions of the Bank, which have come w our notice, have ponerally
bezn within the powers of the Bank.
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The returns reearvad from the offices o the Bapk have been found aduyguate for

L

the purposes ol our awdit

f. The reparts on the zoeounts af she wrarches avdirsd by iniaeal auditers have

heendealt with in proparne ane report inthe manrer cons: Lired necessary by us.

The Bank recounisc: sizome romtiateres: oo Lams & Wlvanoes, Commission,

Lsukerage, wave encishiient benetils, dividendsd Dowler Bent on sasi (RHETES

whicli 15 in sontravention ol AS-19, “Hevenue Recpgnitivn™ whicl roquires

inerme o be recogni sl v azemal basis, The impiet ol the sare, (Fany, a0 the

Financial Statemeris vunnot ke ascertained.

. Uhe Bank has not provided for Teave Encashinent Liubility as at 31.05.2020. The
said liability is reguired to be provided as per actunnnl valiation, as required by
A% 15(Revised), “Accounting for Refirement Benetits”. The impact of the
sarog, ifany, onthe linancial Siateoents cannot be ascetained.

9 The Bank has not disclosed the sross block ot fixed assets end nat block of hixed
assets, as required (o be disclosed in accordanee with AR-T0, “Froperty, and
Plant& Equipments™.

|0, The Bark has nor preparcd Cash Flow Stalement as required by AS-3, "Cash
Flow Statement™.

1. The Bank has not disclosed related party information as required by AS-18,
“Related Party Disclasure™.

17, The Bank has not calenlated and disclosed eamnings pot share, ss required by AS-
10, “Earnings per Share”.

13. In our opinion and to the best ¢l owr information and according 1o the
cxplanations given 1o us and as shown by the books of account uf the Rank, the
said accounts subjeet to para 7 to 14 above, wgether with the noles therson,
subject to wur comments and observatons contained in the Audit
Memorandum annexed to this Statutory Auditer's Report and Long Yorm
Andit Report, pive the information required as per The Maharashtra Co-
aperative Societies Act, 1960 and The Mahurashlra Co-operative Societicy
Rules, 1962, The Banking Regulations Act, 1949 (As applicable to Co-
pperative Societies), and circulars issucd by the Registrar , in the matner so
required for the Bamk, wives o tue and fair view in conturmity with the
accounting principles generally accepted in Tndiu:

1) Tnthe casc of the Dalance Sheet, of the state of atlars nitho Bank as at
I Mhurch, 2020,

i} Inthe casz of Profit and Loss Account, of the Profit for the yeur unded
onthat date,

14. UM for the attached Balancs Sheel, Profit & Loss Account, LEAIR, NPA
Sratement, CRAR and related certificates 1s 201 L2163 AA A AQIYHYY

|5, We further report that for the year under audit the Bank has been awarded “A”
Classification.

For Dhanraj Nogaia & Associates
Chariered Accountants
L

Place : Selaow

[ate: 21t 202020 - oy L Moenn
"amner

WMo L2163

Caap. Bmpaaaimen o, F1E5
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Sharad Nagari Sahakari Bank Lid.
Significant Accounting Policies and Notes forming part of Accounts
For the year ended 31° March 2020

Summary of sienificant acconnting policies:

Basts of preparation:

The financial statemcnis of the Bank have been preparcd in accordance with the
generally accepted accounting principles in India. The Bank has prepared these
financial staternents to comply in all material respects with the accounting standards
issued by the Institute of Chartered Accountants of India, to the extent applicable, and
applicable  slatutory provisiens uomder the Banking Regulation Act, 1949,
&Maharashtra Co-operative Societics Act, 1960.

The financial statements have been prepaced foilowing the going concern concept on
an accruzl basis, unless atherwise staced, under the historical cast convention,

The accomnting policies adopted in the current year arc consistent with those of the
previous vear.

Uses of Estimates;

The presentation of financial statements are in conformity with generally accepted
accounting principles, requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and cxpenses and other
disclosure of contingent liabilitics at the end of the reporting period. Although these
gstimatcs are bascd on management’s best knowledge of current events and actions,
uncertainty about these assumptions and cstimates could result in oulcomes requiring
a material adjustment o the carrying amounts of agsets or liabilities in the future
periods.

Kevenne Recopnition (AS - 9):

Income s accounted ou accrual basts as and when It is ¢arned except for:

a) The income on Non-Performing Asscts is recognized on realization, as per RBI
directives.

b) Interest on fixed income scourities and fixed deposits with banks is recognized on
accruat basis in case it is serviced regularly,

¢} Commission, exchange, locker rent, processing foes, insurance commission,
dividends on shares of co-operative institutions and mutual funds arc accounted on

' Teceipt basis. '
d) Profit on trading on mutual fund in liquid cash-plan is accounted for on receipt

basis. : : : o
v .

Advances: _ . , . e

a} The classification ol advances into Standard, Sub-standard, Doubtful and Loss
assets as woll as provisioning on Standard Assets and Non-Pertorming Advances
has been amived al in accordance with the lncome Recoppition, Assots
Classification and Provisioning Nomms prescribed by the RBI from time o time till
date. '

It 3¢ a1 T srEarm ||




b) The unrealized intercst in respect of advances classified as Non-Pecforming
Is disclosed as “Overdue Tnterest Beserve™ as por KR directives.

Fixed Assets;

a) Fixed assers are stated at cost, net of avcumulansd deprectation, Cost cormnpr
purctise price, bomowing vast, if eligible, and cost of bringing the asset
worliing condition for intended wse, Any discoant, rebates are deduceed n
ar the purchasce price,

tr) Gains or losses arising from sale of asset are recopnized inthe profit an
acenunt,

Depreciation on Fixed Asscts:

a} Depreciation on fixed asscts is caleulated ow siraipht line method. Depreciat]
premeses 1s caleulated comsidering the renzaining usetul life of the, said promis

b} Depreciation on fixed assets is charged at the rales considercd appropriate i
management. The rate of depreciation 18 as under:

. Particulars " Moethod of | Rate ol Depreciation
Depreciation )
INead stock Whv 10 % '
| Machinery ) WOy 15%
Library W 0%
Computers Software & WDV P 33,339
} Hardware o . . o
! Electrical Installation L WDV 15%

o) Depreciation on assets purchased or sold dwring the year is charged vn the ba
mmber of days nsed.

Investrnemts:

a) Investments ether than in those held agunst tenn deposits with banks ¢ institu
mntal funds, shares of co-operative institutions are classified inte He
tlaturity (HTM), Availabie for Sule (AFS) and Held for Trading (HIF) categ
in accordance with RET guidelines.

b) Investinents under HTM calepury arg camed at book value, Premium paid, if
iz amertized over the residual lifs of the parlicular security.

c) Invesmments under AT'S category amc valued scrip-wise at lawer of ¢ost or m
value, Net depreciation, it any, under each clasgificalion has been providec
- MNet appreciabion, ifany, has been ignored.

d) Tnvestments under HTFE category have been marked to market. Net depresiatic
any, under pach classification hias been provided tor. Met appraciation, if any
been ignored,

e} Market value in the vase of Govt. and Other Securities, tor which quotes an
available, 1s determined on the basis of Yield to Maturity (YTM) metho
indicated by Primary Dualers Association of' India (PDAIY joinlly with T
Income and Money Market Derivatives Association of India {FIMMDA).

i Shares of Co-operative Sccictics, investinent in mutual fund Ligquid cash plan
fixed deposits with banks are held at cost.

Foreign Exchanue Transactions:

There are no foroign exchange rrapsactions mide by the Bank.

Ewmplovee Benetits (AS - 135):

a) The retircrmund bencfits in the form of Provident Fund are a defined contriby
scherne, The contributions to the provident fund are charged 1o profit and
account for the vear on cash basis.
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1) The Bank has oot implementcd any Crratialy Scheme for the benefit of the
cmployees.

Tazcs on Ineome:
Tax cxponse compwizes only curranl taxes,

Segmpent Reporting (A5 - 17}
a) As per the RBi guilclines, sepmont reporhing is made as under:

i} Treaswry Operations includes all investment ponilolio, profiloss on sale of

investments and money market transactions. Thue oxpenses of the segment consist of
interest expenses on fumds borrowed from external sources as well as internal sources
and depreciation/amortization of premivm on IITM category.

i} Other Banking Operations inchide all vther operations not coverad under Treasury
Crperations.

) The Bank’s operating businesses are organized and managed separately according
to the nature of the services provided, with each segment representing a differcat
business unil,

¢) Intome and expenses in relation to the scgments categonzed based on the items
that are individually identifiable to the segments.

d) Dcposits, Tntercst paid / payable on deposits, Bomowimngs and imtorest paid /
payable on Borrowings are allocated in the tatio of average investinents o average
advances in the segments Treasury and Forex and Other Banking Opertations,
respectively.

¢) Unallocated expenses include gencral corporate inceme and cxpense items which
are niot allocated to any business segment. '

M

Motes Forming part ol Accounts:
Appropriation of Profit;

The Bank had been fullowing the practice of accounting fur the appropriation of the
profits of the respective vear in the subssquent financial year after their approval at the
Annual General Meeting. The cflects of these appropriations were thus included in
the Financial Statements of the next financial year.

Privr Period liems [AS - 5):

There are no items of significance in the prier period account requiring disclosure.

Related Party Disclosure:

The Rank is a co-operative bank under the Banking Regulation Act, 194% and hence
there are no related partics requiring u disclosure under Accounting Standard 18,
issued by The lnstitute of Chartered Accountants of India.

. Earniugs perShare:

[ _ . Particulars - 2019-30 | 201819
el Profit after Tax adributablc 10 Equity ‘Shareholdets {h“[(}r‘rﬂ-ﬂ?- hﬁ,—ﬁ .
ppropriation) (in Lakhs) U
t:"'“ge nuwnber of equity shares outstanding during ng the p pcrml ERHT “4334
howd) i
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Basic and Diluted Darnings Per Share (in Rs.) 148 1447
| Nowinal Valug per Share U .

oL

=~

Impairment of Assets:

The Bank hus ascertained that there s oo naleriul impainuenl of any of i assets an
ax such ne provision under Aceounting Stundand 28 on lmpatmnent ol Assels ssued by
the ICAL < requared,

Provisions, Contingent Liabihittes and Conlinvent Assets:

The Bank has vot made provisions for contingent liability since in the opinion o
rmanagerment, there are no such contingent liahilities.

Confingent. [iahilities on account of Bank Guarantees (Fully secured against fixed

-

deposits) are Rs 320 [Lakhs.

Cash Flow Seatement:

As required by AS 3 on cash flow statemenr the Bank has not prepared and disclosed
the cash flow statements. However there is no effect on the profitability due the same.

Disclosure as per RBI Guidelines
Movement of CRAR and Investmenl

{Rs. In Lakhs)

Sr. No. | Particulars 31.03.20 | 31.03.19
I Cupital to Risk Asset Ratio (CRAR)
Capital Tier 1 a07.04 350,66
Capital Ticr 2 34.13 2791
Total of Tier t and Tier 2 Capital 64163 | 5TRST
Total Risk Weighted Assets 3EIE63 ) 363823
Capital 1o Risk Assets Ratio 16830 1590
2 Vatue of Investments are as under:
Government/Approvaed Sceuritics-(SLR)
z) PERMANENT CATEGCORY |
(HTM) |
h} Face Vahic POL7S0.00 | 158390
c} Book Value L 1746.50 | 1600.00
d) Market Value - 1750.00 | 1600.00
I 3 Composition of Non-5LR [nvestments 342.61 139.85
i 5 R . S S
Issuer Amount | Extent of below | Extent  of | Extent of
No. Tnvestment grade’ | “unrated funlisted
| Securities securities’ | securities’
A |P3Us \ (.00 0.00 0.00 0.00
i 131 Tls {Shares of .013 (.00 0.00 0.04
| DCCB
&MSCB &
SDIC Bank} B L
C | Public and 0.00 (.00 (.00 .00

L..
L

Poivate PNanks

D] Others e 0.00 0.00] " 0w

£ | Provision held 0.003 0.4 0.00
. lowards

I deprcciation i o
Taotal b 0015 AL 0.0 A
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4 Non-performing Non-SLR lnvestments

{Rs in Lakhs)

| Particulars Amount |
A | Opening Balance 04!
B | Additions during the year since April | 0.00
C | Reductions during the above period 041,
' D | Closimg Balance 0.00
I[: | Total Provisions held .00
| StNo - Particulars 31032019 31.03.2020
5+ Advances against Shares and Debentures 0.00 0.00
6 | Advances to Directors, their relative and 0.00 0.00 |
Compantes/Firms  1n  which they are |
interested Fund Based -
7 ! Average Cost of Deposit 8.02% B.11%
& | NPAs
a) CGross NPA 6.94% - 10.54%
. b) Non Performmg Investment 0.00. 000
. ¢} NetNPA 2.54% 5.81%
9 | Movement in NPA {%)
Gross NPA 0.94% |  10.54%
| NetNPA 254%)  581%
10 | Profitahility
a) Inferest income as a percentage of | 10.17% 10.37%
working funds
b) Non-Interest income 4s 4 percentage 0.79% 0.69%
ot working funds a
| ¢} Operating Profit as a percentage of 1.54% - 1.42%
working funds :
d}) Reurn  on Assets  {(Net L.08% L.08%
Profit’Average of Working Funds)
¢) Business {DeposittAdvances) Peri  339.32 370.56
Emplovee (Rs. In Lakhs) |
fy Profit per emplovee (Rs, In Lakhs) 232 241
1T, Provision  made  lowards  NPAg, 178.65 201.64
depreciation  in investments,  Standard

It 3% aT gifdes argaTd ||
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12 Movement _jn Provision
A) Towards NPAs
Opening Balancc 178.65 178.65
Addition During the year 0.00 2299
{.ess: Closed/Written Off 0.00 1 0.00
Closing Balance 178.65 201.64
B} Towards Standard Assets
Opening Balance 8.40 9.50
Addition During the vear 1.10 2.00
Less: Closed/Written OAF 0.00 0.00
Closing Balunce 9.50 11.30
C) Towards Depreciation on
Investments
Opening Balance 0.41 0.41
Addition During the year 0.00 0.00
Less: Closed/Written OfT 0.60 0.00
Closing Balance 0.41 0.41
13 | Foreign Currcncy assets 0.00 0.00
Forcign Currency liabilities 0.00 0.00
t4 | Payment of DICGC Insurance Premium 5.23 6.17
15 Penalty imposed by RBI 0.00 0.00
I6 Restructured Accounts 0.00 0.00

17. Fixed Assels- Valuation / Revaluation

inévaluatiun

' 31.03.2019

31.43.2020 4

0.00 0.00

18. There were no Repo/Reverse Repe Transactions during the year.

Subject to our report of even date

For Dhanraj Nogaja & Associates

Chartered Accountants
%

(Dhanraj [T Nogaja) _ )
Partner
M.No, 112163

Place: Salapur Date: 21/12/2020

el

"

Bank Limited

Manager

" For Sharad Nagari Sahakari

Chairman
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Depositor Education and Awareness Fund Detaiis

Particulars Fravizt;g;; Year Currze‘;tztg‘r'aar
Dpening Balance of amount transferred 1o DEAF 27470 28025
Add : Amount transfarred 1o DEAF duing the year | 1088 ‘ o986
Lnse: Amount‘i'eimbursﬂd by DEAF towands claims | o " o )
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